
VI Semester B.Com. Examination, August/September 2023 

(CBCS) (2022-23 and Onwards) (Freshers) 
COMMERCE 

6.1 : Income TaX-1| 

Time: 3 Hours 

Instruction: Answer should be written completely either in English or 
in Kannada. 

SECTION-A 

a) What is profession ? 

1. Answer any five of sub-questions. Each question carries 2 marks. 

b) What is long term capital gain ? 
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Max. Marks:70 

d) What is tax-free government securities ? 

c) Mention any 4 disallowed expenses while computing income from 

business. 

e) State the income tax provision U/S 80D. 

(5x2=10) 

P.T.O. 
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f) Explain the income tax provision, U/S 80U. 

g) Name any 4 incomes chargeable to tax under the head income from other 
SOurces. 

.t3itsSECTIONB 

Answer any 3 questions. Each question carries 5 marks. 
cioajDOdo 3 nsen eudO. a 3ai5 OtrisO. 

2. Explain the tax provisions for set off and carry forward of the following losses. 
a) Unabsorbed loss from house property 

b) Loss from speculation business 

c) Unabsorbed business loss. 

a) ipoDEd`oAro ab AcDOd eUOETOd da 

c) aRODId`UOrid aowa, 

-2 

Receipts 

3. Dr. Prashanth is a practicing doctor who rüns his clinic gives you following 
data. 

Gifts from patients 

Visiting fees for various hospitals 
Consultation fees 

Operation charges 
Dividend received 

Lottery income 

30,000 

1,00,000 

50,000 

80,000 

(3x5=15) 

20,000 

2,00,000 



Payments 

Rent of clinic 

Medicine purchase 

Operation theatre rent paid 

Electricity and water charges 

Magazines and newspapers 

-3 

30,000 

oi-i t h20,000 

Purchase of television for his residence 

no 30,000 

10,000 

10,000 

40,000 

Compute taxable income from profession for A.Y. 2022-23. 

do. 

30,000 

1,00,000 

50,000 

80,000 

20,000 

2,00,000 

de. 

30,000 

20,000 

30,000 

10,000 

10,000 

40,000 
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4. 

M
r. 

R
ahul 

resident 
of Indla 

furnished 
the 

follow
ing 

details. 

Com
pute 

his 

incom
e 

from
 

capital 

gains 
for 

A.Y. 

2022-23. 

) Date 
of purchase 
of household 

property 

1-10-1999 

i) 

Cost 
of acquisition 

3,50,000 

I
)
 

Cost 
of addition 
in 
the 

year 

2009-10 

is?
 

75,000 
4,50,000 

iv) 

Fair 

m
arket 

value 
as 
on 

1-4-2001 

. V) Cost 
of additions 
in 

year 

2004-05 
is 

98,000 

vi) 

Sale 

consideration 

56,00,000. 

Cost 

Inflation 

Index: 

2001-02 

-100: 

2004-05-113; 

2009-10-148; 

and 2021-22-317. i) a
N

o
 

o
A

I
 

ODO8 

1-10-1999 

ii) 

&ootd&OOTT 
2Ie 

do. 

3,50,000 

ii) 

2009--10se 

JF
d

O
 

O
Bd 

#edF 

ss, 
do. 

75,000 

iv) 

1-4-2001dodb 
D, odDerdE 

aiodBE, 
tdo 
do. 

4,50,000 

v) 2004-053e 

JaFdQ
aD

ad 

edFd 
ss, 
do. 

98,000 

vi) 

oO
D

E
II 

sO
 

do. 

56,00,000. 

srotbydd 

io
, 

oß: 

2001-02 

-100; 

2004-05 
� 113; 

2009-10-

148; 
o 2021-22-317. 



5. From the following incomes of Karthik (Resident of India) for the P.Y. ended 

31-3-2022. Compute his GTI for the A.Y. 2022-23. 

a) Income from house property (computed) 96,000 

b) Director's fees 22,000 

-5 

c) Income from profession (computed) 4,50,000 

d) Winning from lottery (net) 70,000 

e) Dividend from cooperative society * 18,000 

f) Long term capital gain 75,000. 

a) osDariobod wod b (Bocoad) do. 96,000 

b) pdeFsod tb do. 22,000 

c) o wo SDatb (BOdlYabd) do. 4,50,000 

d) oBObod WOd Y () do. 70,000 

e) rotd doQOd wodyDOT do. 18,000 

f) OeyDFJ wO i9 do. 75,000. 

6. Briefly explain deductions U/S 80C. 
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Answer any three questions. Each question carries 12 marks. 

Receipts 

7. Mr. Lakshman Rao is a leading Chartered Accountant at Bangalore. He keeps 
his book on cash basis and summarized receipts and payments A/c for the year 

ending 31-3-2022 is given below. 

Receipts and Payments Ac for the year ending 31-3-2022 

To Opening balance b/d 

Tax consultancy fee 

2021-22 3,60,000 

2022-23 

Audit fee 

Gift from clients 

Remuneration 

40,000 

6 

SECTION-C 

from professional joumals 

" Special commission 

" Loan from bank 

Director fee 

Amt. () 

35,000 

4,00,000 

3,60,000 

28,000 

75,000 

4,00,000 

Payments 

18,000 

By Staff salary 

2020-21 9,000 

2021-22 36,000 

98,000 Audit expenses 

2022-23 

Office rent 

3,000 

Purchase of car 

Car expenses 

" Personal expenses 

" Purchase of 

(3x12=36) 

office computer 

Amt. () 

48,000 

26,000 

72,500 

3,80,000 

48,000 

24,000 

60,000 



Share from HUF 

Adjustments : 

" Dividend from Indian company 15,000 

-7" 

90,000 

i,dope ben 

2021-22 

15,19,000 

2022-23 

a) 40% of car expenses are in respect of personal use of car 

da. 

3,60,000 

c) Cash gift from client 40,000 was not recorded in the books 

40,000 

" Purchase of 

d) 60% of loan from bank was used for profession 

professional books 

" CA institute 
membershíp fee 

Calculate his income from profession for the A.Y. 2022-23. 

" Repayment of loan 

tas (do.) 

" Interest on loan 

35,000 

" Cloeing balance cld 

b) Office computer was purchased and put Into use for professlon from 10-10-2021 

4,00,000 

e) Depreciation is allowed at the rate of 15% P.A, on car and 40% on both 

computer and professional books. 

da. 
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2020-21 9,000 

2022-23 

16,000 

2021-22 36,000 

26,000 
1,50,000 

60,000 

15,19,000 
6,09,500 

3,000 48,000 
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" RdeFTdd toe 

3,60,000 

98,000 

28,000 

75,000 

dodotoao0DO. 

4,00,000 

18,000 

90,000 

15,000 

15,19,000 

a) de. 40d, voas Jey aotNodond. 

eouepo DeOFteo 72,500 

deodotbog 

26,000 

d) de. 60d n, otd OOTR, 3ron eudadoendeon. 

3,80,000 

48,000 
24,000 

60,000 

16,000 

25,000 

60,000 

6,09,500 

b) dedebodb rieodadog, o Od 10-10-2021doco DOOA nsodoeNteDN. 
o) noodcDOd 2Jod tab eorod do. 40,000 Brot ttd DON. 

15,19,000 

e) 0 oe dedo 15 d F orto neodatbog aadd )er doed 
de. 40d, sr deotos aodtdeoNd. 



-9. 

8. Mr. Tippesh sold some of his properties during the P.Y. 2021-22 is as under. 

a) Residential house at Mandya which was inherited by him in 1998 sold on 
31-10-2021 for 36,60,000. FMV on 1-4-2001 79,00,000, cost of improvement 
made during the year 2012-13 is 3,00,000, expenses on transfer 
Z60,000. 

b) Jewellery cost 3,50,000 was sold for 2,60,000 in May 2021 which was 
acquired in June 2014. 

c) House hold furniture costing 80,000 in 2012-13 was sold in March 2022 
for 98,000. 
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d) WDV of motor car on 1-4-2021 was 86,000 and was sold for 95,000 on 
O1-12-2021. 

e) Self cultivated land was compulsorily acquired under law for ? 35,00,000 on 
1-1-2022 and its cost in 2004-05 was 6,50,000. 

Compute the total taxable capital gains for the A.Y. 2022-23. 
(CIl 2001-02 � 100; 2004-05 � 113; 2012-13-200; 2014-15 -240 and 

2021-22-317). 

a) ao, owd as BTO, sFTwDn 1998dO wODdO 31-10-2021dod 
de. 36,60,000 & aODEJON. ONDOd 1-4-2001 docb add, oçoets todbs 
aP do. 9,00,000, 2012-13d9, j do. 3,00,000, DF ad t60,000. 

b) spdrorieo DOeD KA 2014, DOo tog do. 3,50,000 roDS NDT 
e 2021, DODE3d so do. 2,60,000. 

c) rtodoioen eDdBdrorieo 2012-13de DORD B do. 80,000 aRDESd jo 
s0oDSF 2022d do. 98,000. 

d) aoeEO TO Jasoad odd Ood 1-4-2021dod DOJ a do. 86,000 

abd DDO8 1-12-2021 do RODE33d do. 95,000. 

e) o B,d eioa Ovos 1-1-2022 dod do. 35,00,000 vlD ,o 
tnatbon sodaaooad 2004-05 dQ add aP do. 6,50,000. 

doeyot DJoneod 2022-23d towdF8 3orii eoao wodOd NOBodoO 
todloaDO. 

(CII 2001-02 - 100; 2004-05 - 113; 2012-13 - 200; 2014-15 - 240 ba 
2021-22-317). 
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rollowing la the P and L Wo af Nalk tar the P/Y anlad A1-8-@0P9 

PartloulaAra 
To Salary 

Advertlaement 
Sundry expensea 
Interoat on OAplal 
Flre Inauranoe premlum 

(8000 ralales to HP) 
" Inoome tax 

Drawinga 
Bad debts 

Provlalon for bad debts 

Repalrs for house property 

" Munlclpal tax of HP 
" LIfe Inaurance premium 
" Donatlon to politloal party 

Depraolatlon 

" Net profit 

Additlonal Informetlon 

86,000 
40,000 

P0,000 

22,000 

BA,000 
86,000 

28,000 
24,000 

26,000 

16,000 

10,000 

21,000 
16,009 

22,000 

2,46,000 

0,32,000 

Partloular 

By Aroaa profl 
Aant from HP 

Dvldend Irom domeslo 
g0mpany 

Winninga from lollary 
Inlerest on seOurllas 

a) Balary Indudes 16,000 pald to household servante, 

b) Allowable døpraciatlon as per T rules 26,900, 
c) 60% of rapalrs expenses in raspact of HP relaled o wn e 
d) Sundry expenses inude 6,000 Nalk's birthday axpene 
Compute his taxable income from businass for A.Y. 222 23 

6,49,0N 



P 
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3. Following is the P and L Ac of Naik for the PY ended 31-3-2022 

Particulars 
To Salary 

Advertisement 
Sundry expenses 
Interest on capital 
Fire insurance premium 
(8000 relates to HP) 
Incomne tax 
Drawings 
Bad debts 

Provision for bad debts 

Repaírs for house property 

Municipal tax of HP 
" Life insurance premium 

Donation to political party 
" Depreciation 

" Net profit 

Additlonal information : 

?Particulars 

68,000 By Gross profit 

40,000 

26,000 

22,000 

24,000 

36,000 

28,000 

24,000 

26,000 

18,000 
16,000 

21,000 

15,000 

22,000 
2,46,000 

6,32,000 

Rent from HP 

Dividend from domesic 

cCompary 

Winnings from lotery 
Interest on securiies 

a) Salary includes 16,000 paid to household servants. 
b) Allowable depreciation as per IT rulesT26,000. 
c) 50% of repairs expenses in respect of HP related to own use. 
d) Sundry expenses include ?5,000 Naik's birthday expenses. 
Compute his taxable income from business for A.Y. 2022-23. 

5275s. 

18155, 

16.5, 

6,32,008 



todloe00D0. 

(do. 8,000 Jos abni) 

de. 

-11 

68,000 abod iAO o 

40,000 

26,000 

22,000 

24,000 

36,000 

28,000 

24,000 

26,000 

18,000 

16,000 

21,000 

15,000 

22,000 

2,46,000 

6,32,000 

a) toetdO do. 16,000 abRa doxDOori otN'a.tas 

b) sb 3ori pobbo d 8obeJdOO AÝ do. 26,000. 

c) Bedso 50 da odeo aldbF dod abiri doRJOQR0. 
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d) a3d atOF T0SO, do. 5,000 tbad syd DOE Aeodso. 

da. 

AdS BoxAOOd RDOS 18,000 

5,27,000 
36,000 

35,000 

16,000 

6,32,000 
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10. Manju a medical practitioner furnishes his receipts and payments AWc for the P.Y. 2021-22. 

Compute his income from profession for the A.Y. 2022-23. 
Recelpts 

To Bal. b/d 

Visiting fees 
" Consultation fees 

Sale of medicines 

Salary as part time 

lecture in MIMS 

Gift from patients 

" Interest on post 

office saving bank 

Dividend from 

domestic Co. 

2,00,000 

1,90,000 

1,50,000 By Purchase of professional books 60,000 

2,70,000 

Additlonal Informatlon : 

76,000 

98,000 

-12 

80,000 

56,000 

11,20,000 

Payments 

Subscription to Indian 

medical association 

Household expenses 

Rent of clinic 

" Income tax 

Purchase of medicine 

" Car expenses 

" Electricity and water 

Salary to staff 

26,000 

" Balance cd 

32,000 

a) 50% of motor car expenses are relates to his personal use 

44,000 

Car purchase (On 10-10-2021) 4,00,000 

48,000 

1,50,000 

56,000 

36,000 

Purchase of surgical equipment 60,000 

88,000 

1,20,000 

11,20,000 

b) Provide depreciation on surgical equipments and professional books at 40% 

c) Gift include 28,000 received from patients on occasion of his birthday. 



b) 

2ododba, aead, tosr 2022-234 42ztd ecootsid) ocdoluaotso. 

tedor be 

" MIMS aQ UOdOd 

da. 

1,60,000 
2,00,000 

1,90,000 

2,70,000 

76,000 

98,000 

80,000 

56,000 

13 

11,20,000 

cooocd ad ors Doeo 

(10-10-2021) 

a) dedto 50d,vDON aDdOF do tdodoncd. 
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pocercco gteco aboo soet 26,000 

do. 

80,000 

ddoro ooro ddden vedroris oed te. 40d) dode tioooo. 

32,000 

44,000 

48,000 

1,50,000 

56,000 

4,00,000 

36,000 

88,000 

60,000 

1,20,000 

11,20,000 

c) doenieocd ztdd Ag,arso do. 28,000 toogsty Nocdrd uadrtadrivondss. 



1 

CI 
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11. Mr. Natesh submits 

a) Family pension 9,000 P.M. 

the following particulars for this inconme 

yer ended 31-3-2022. Compute total income from other sources. 

D) Income from articles published in newspaper < 6,000. 

-14 

c) He lives in a rented house paying a rent of 15,000 P.M. He has sublet half 

portion of the house for a rent of ? 10,000 P.M. He pays Municipal tax for 

d) Interest on POSB Ac 7,500. 

entire house 18,000, rèpairs12,000. 

e) Dividends from foreign company ?36,000. 
i) Ground rent for land received in Bangalore 65,000 P.A. 

g) Interest on Central Govt. securities 18,000. 

h) Interest on Deepak fertilizer 14,200 (Net) listed. 

a) 

i) Royalty from books published 96,000 (Expenses incurred 9,000). 
0) During the year he also won a Kerala state lottery?70,000 (Net) the expenses 

incurred on purchase of lottery tickets 3,000. 

for the previous 

OW BOIts d,3 3oriso do. 9,000. 

b) ,aadbO d,a33Od deDsrieod wod SOOt do. 6,000. 

e) 

c) aoco Oarn abotb DAbBco Jortsern do. 15,000 9ari BotOTO0. aado 
desso 50 orioa), datba Jorteri do. 10,000 eras tDrñron DeRdad. 
awdo a abNa ed jOsÙn 3orn do. 18,000, Ddeo ss do. 12,000 

d) ozs Boeo eUDTO D`WOd wOtd 2a do. 7,500. 

deb todrio3 wod DJDOT do. 36,000. 



h) oRrt FFyohos woal w� do. 14,200 (k) adaoedONc 

"18. 

doves trbod WeSF da. 3,000. 

) dr godod twod URtsc do. 98,000 (at0d nOd DF do. 9,000). 

SECTION-D 

nswer any one of the tollowing questlon, carles 9 marks. 

OR/e 

2. Explain any four types of Income Tax returna. 
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(1x9=9) 

Llst out any 9 Inadmisslble expenses whle computlng Income from buslness. 
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